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The purpose of this letter 

This letter is a public document which summarises the results of our 2011/12 audit for members of the Authority 
and other stakeholders. 

We have already reported the detailed findings from our audit work to those charged with governance in the 
following reports: 

 London Borough of Bromley ISA 260 Report to those charged with Governance;  
 

 London Borough of Bromley Pension ISA 260 Report to those charged with Governance;  
 

 Audit opinion on the London Borough of Bromley 2011/12 financial statements, including Value for Money 
Conclusion; and  
 

 Audit opinion on the London Borough of Bromley Pension Fund 2011/12.  

The matters reported here the most significant for the Authority.  

Scope of work 

The Authority is responsible for preparing and publishing its Statement of Accounts, accompanied by the Annual 
Governance Statement. It is also responsible for putting in place proper arrangements to secure economy, 
efficiency and effectiveness in its use of resources.  

Our 2011/12 audit work has been undertaken in accordance with the Audit Plan that we issued on 8 March 2012 
and is conducted in accordance with the Audit Commission’s Code of Audit Practice, International Standards on 
Auditing (UK and Ireland) and other guidance issued by the Audit Commission.  

We met our responsibilities as follows: 

 

Audit responsibility  Result 

Perform an audit of the accounts in accordance with 
the Auditing Practice Board’s International Standards 
on Auditing (ISAs (UK&I)). 

We reported our findings to those charged with 
governance on 26 September 2012 in our 2011/12 
Report to those charged with governance (ISA (UK&I) 
260). On 27 September 2012 we issued an unqualified 
audit opinion. 
 

Report to the National Audit Office on the accuracy of 
the consolidation pack the Authority is required to 
prepare for the Whole of Government Accounts. 
 

We reported our findings to the National Audit Office 
on 27 September 2012.  

Form a conclusion on the arrangements the Authority 
has made for securing economy, efficiency and 
effectiveness in its use of resources. 
 

On 27 September 2012 we issued an unqualified value 
for money conclusion. 

Consider the completeness of disclosures in the 
Authority’s annual governance statement, identify any 
inconsistencies with the other information of which we 
are aware from our work and consider whether it 

There were no issues to report in this regard. 
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Audit responsibility  Result 

complies with CIPFA / SOLACE guidance. 
 

Consider whether, in the public interest, we should 
make a report on any matter coming to our notice in 
the course of the audit. 
 

There were no issues to report in this regard. 

Determine whether any other action should be taken in 
relation to our responsibilities under the Audit 
Commission Act. 
 

There were no issues to report in this regard. 

Issue a certificate that we have completed the audit in 
accordance with the requirements of the Audit 
Commission Act 1998 and the Code of Practice issued 
by the Audit Commission. 
 

We issued our completion certificate on 18 October 
2012. 

  



 

Accounts 
We audited the Authority’s Statement of Accounts in line with approved Auditing Standards and issued an 
unqualified audit report on 27 September 2012.  

We identified the following key issues from our audit of accounts: 

Heritage assets 
 
For the first time in the 2011/12 Statement of Accounts, the Code of Practice on Local Authority Accounting (the 
Code) required authorities to present information about the heritage assets that they hold. Heritage assets are 
those that are intended to be preserved in trust for future generations because of their cultural, environmental or 
historical associations. Typical examples include historic buildings, civic regalia, museum and gallery collections 
and recordings of historic events. Where it is practicable to obtain a valuation (at a cost commensurate with the 
benefits to users of the Statement of Accounts), the Code now requires material amounts of heritage assets to be 
carried in the Balance Sheet at that valuation.  
 
Where it is not practicable to obtain a valuation and there is no record of their historical cost, assets are to be 
omitted from the Balance Sheet. However, in these circumstances disclosure notes are required explaining the 
significance and nature of those assets that are not reported in the Balance Sheet. The Authority carried out a 
process to identify the Heritage assets that are held and considered whether it was able to value these assets, using 
specialist valuers, historic cost values or current insurance values of the assets. The value heritage assets held on 
the balance sheet is£1,017,000 at 31 March 2012 and relates to Mayoral regalia and art works. For a number of 
other assets, including war memorials and memorial plaques and metrology equipment, the Authority was unable 
to obtain a valuation and an explanation has been provided in the financial statement with regard to these assets.  

 
Assets held for sale 
 
The Authority has an ‘assets held for sale’ balance of £9,080,000 as at 31 March 2012 relating to items of property, 
plant and equipment whose carrying value is to be recovered through a sale rather than continuing use by the 
Authority. Although this balance is immaterial it has increased significantly from the £3,205,000 balance as at 31 
March 2011, with minimal actual sales of £321,000 of these assets during 2011/12. We understand that the 
Authority does monitor these assets monthly and the assets held for sale figure in the financial statements if the 
Authority’s best estimate of sales it realistically expects to finalise within the next 12 months. The Authority should 
ensure that it continues to monitor progress with the sale of these assets and that they genuinely remain assets that 
are held for sale. If this balance is to increase by a similar amount during 2012/13 it may become material which 
will require us to undertake more detailed substantive testing in this area.  
 
Valuation of Property, Plant and Equipment 
 
In line with its accounting policy the Authority has re-valued 20% of its land and buildings during 2011/12. 
Valuation gains of £15.4 million and impairment losses of £12.4 million were recorded on Land & Buildings in year, 
resulting in an overall valuation gain of £3.0 million in relation to these assets. Management carried out a process 
to consider formally the impact of the valuation movements identified on the 20% land and buildings valued in 
year across the remaining population of assets not re-valued in year. We have reviewed the exercise performed by 
management and are comfortable that the value of land and buildings assets not valued during the year is not 
materially misstated.  
 
The Authority accounts for fixtures and fittings by capitalising these when they are initially acquired as part of a 
new-build or the fit out of a building but then not charging depreciation on these assets in subsequent years. 
Instead, subsequent expenditure on fixtures and fittings is charged directly to revenue and the value of the fixtures 
and fittings initially capitalised moves in accordance with re-valuation movements on the buildings in which the 
fixtures and fittings are located. Whilst this is not the correct way to account for fixtures and fittings we have 
discussed this with management and are comfortable that the potential impact on the balance sheet and 
comprehensive statement of income and expenditure is immaterial. The balance on the re-valuation reserve in 

Audit Findings 



 

relation to fixtures and fittings is £941,000 and the charge to revenue for spend on fixtures and fittings in 2011/12 
was £360,000. Both these balances are immaterial.  
 
Exit package 
 
The Code introduced a new disclosure requirement for exit packages in 2011/12. This required authorities to 
disclose the overall cost of exit packages agreed in the year, analysed by number across a range of bands and 
distinguishing between compulsory and other terminations of employment. The Authority has included these 
disclosures in its financial statements. The total cost of exit packages (compulsory and other redundancies) in 
2011/2 was £2,277,000 (£1,530,000 in 2010/11) and related to 122 employees (129 in 2010/11). We have reviewed 
these disclosures and are comfortable that they are consistent with the requirements of the code. We also 
considered the processes and arrangements that the Authority has in place in relation to agreeing these packages as 
part of our work to support the value for money opinion.  
 

Economy, efficiency and effectiveness 
Our Use of Resources Code responsibility required us to carry out sufficient and relevant work in order to conclude 
on whether the Authority had put in place proper arrangements to secure economy, efficiency and effectiveness in 
the use of resources.  
 
Audit Commission guidance specifies the criteria for our value for money conclusion: 

 The organisation has proper arrangements in place for securing financial resilience; and 

 The organisation has proper arrangements for challenging how it secures economy, efficiency and 
effectiveness.  

 
We determined a local programme of audit work based on our audit risk assessment, informed by these criteria and 
our statutory responsibilities.  
 
We issued an unqualified value for money conclusion. 
 

Whole of Government Accounts 
We undertook our work on the Whole of Government Accounts consolidation pack as prescribed by the Audit 
Commission. The audited pack was certified on 27 September and submitted on 28 September 2012. We found no 
areas of concern to report as part of this work. 
 

Grant Claims and Certification 
We submitted our most recent Annual Certification Report for 2010/11 to those charged with governance on 2 
February 2012. We certified five claims worth £238,996,155. 
 
We will issue the Annual Certification Report for 2011/12 upon completion of our work in this area.  We anticipate 
this will be in December 2012.  
 

Annual Governance Statement 
Local authorities are required to produce an Annual Governance Statement (AGS) that is consistent with guidance 
issued by CIPFA/SOLACE. The AGS accompanies the Statement of Accounts. 
 
We reviewed the AGS to consider whether it complied with the CIPFA/SOLACE guidance and whether it might be 
misleading or inconsistent with other information known to us from our audit work. We found no areas of concern 
to report in this context. 



 

 

 

 

 

 

 

 

 

 

Code of Audit Practice and Statement of Responsibilities of Auditors and of Audited Bodies 

In March 2010 the Audit Commission issued a revised version of the ‘Statement of Responsibilities of Auditors 
and of Audited Bodies’. It is available from the Chief Executive of each audited body. The purpose of the 
statement is to assist auditors and audited bodies by explaining where the responsibilities of auditors begin 
and end and what is to be expected of the audited body in certain areas. Our reports and management letters 
are prepared in the context of this Statement. Reports and letters prepared by appointed auditors and 
addressed to members or officers are prepared for the sole use of the audited body and no responsibility is 
taken by auditors to any member or officer in their individual capacity or to any third party. 

Other Matters 

In the event that, pursuant to a request which you have received under the Freedom of Information Act 2000 
(as the same may be amended or re-enacted from time to time) or any subordinate legislation made 
thereunder (collectively, the “Legislation”), you are required to disclose any information contained in this 
report, we ask that you notify us promptly and consult with us prior to disclosing such information. You agree 
to pay due regard to any representations which we may make in connection with such disclosure and to apply 
any relevant exemptions which may exist under the Legislation to such information. If, following consultation 
with us, you disclose any such information, please ensure that any disclaimer which we have included or may 
subsequently wish to include in the information is reproduced in full in any copies disclosed. 

This document has been prepared for the intended recipients only. To the extent permitted by law, 
PricewaterhouseCoopers LLP does not accept or assume any liability, responsibility or duty of care for any use 
of or reliance on this document by anyone, other than the intended recipient to the extent agreed in the relevant 
contract for the matter to which this document relates (if any), or (ii) as expressly agreed by 
PricewaterhouseCoopers LLP at its sole discretion in writing in advance. 

©2012 PricewaterhouseCoopers LLP. All rights reserved. 'PricewaterhouseCoopers' refers to 
PricewaterhouseCoopers LLP (a limited liability partnership in the United Kingdom) or, as the context 
requires, other member firms of PricewaterhouseCoopers International Limited, each of which is a separate 
and independent legal entity. 

 


